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Resaarch on the Size of Underground Economy in China

XU Zhengyun
(School of Management , Huazhong Universty of Science and Technology , Wuhan 430074 , China)

Abstract :  The phenomenon of underground economy has aways been in existence. Snce the system of Chinese economy
and law is not perfect , the underground economy of China has d < been condderable large. It caused great influence to the de
velopment of economy and the country’ s macro-control. Researchersin and abroad has have put forward a number of different
methods to estimate the sze of the underground economy. Thispgper will be based on the current stuation of China, acocording
to the principles of structurd equation. It measures the szes of Chinese underground economy from 1990 to 2006 with the
MIMIC (Multiple Indicators Multiple Causes) modd . In addition, it explores the main factors determining the szes of under-
ground economy , as well as ther rdationship.
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2004 2
P , r( ) P
1990 —2006 3 X 0.265 _
3 Xo - 0.230 —
, X3 - 0.356 0.003
Xa 0.957 —
) Xs 0.339 0.001
, Y, 1.009 —
(M1) Yz 0.987 —
MIMIC P 0.01
, 3 1990 —2006 P
, ( / ) % ( / ) %
1990 9.1855 1999 15.937 1
1991 9.591 0 2000 14.667 6
, 1992 9.8732 2001 14.740 7
- 1993 10.235 2 2002 15.387 9
, 1994 11.853 9 2003 15.998 7
, 1995 13.492 5 2004 16.810 0
1996 14.257 3 2005 18.190 4
, 1997 14.691 3 2006 19.421 9
1998 15.778 2
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